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FORM MR-RC File Number
Ravised Nay 8, 2005
RECLAMATION CONTRALT Efrective Daile

Other Agiency Fila Number

STATE OF UTAH
PEPARTMENT OF NATURAL RESCGURCES
DIVISION of QiL, GAS and MINING
1694 West North Tempis Suite 1216
Box 145801
Salt Lake City, Utah 84114-5201
{801) 532-6291
Fax: (801) 3593940

RECLAMATICN CONTRACT
-~60000~--

For the pumase of this RECLAMATION CONTRACT the terms below are defined as
follows: ‘ '

* “NOTICE OF iNTENTION" (NOI): (File No.) S0 35058
(Mineral Mined) Ohartzite
"MINE LOCATION":
{Narne ot Ming) iﬁ‘q g% &g.wrr d
; (Descripticn) Yo ymibes 5o, 2Vzw of Stafe

Ung Covele auacd Jd /lyn fd
byn Utah  Bow Efder Covntyf

DISTURBED AREA":

(Disturbed Acres) rir
(Legal Description) {Refer to Attachiment A)
"QPERATOR"™ |

(Company or Namas) Krd Eemc.k / & o/d Sta, 5#«
(Address} o Boxbz .

oakley TITD

' §33/4
{Phone) 20% 8¢2 9rcf
RECEIVED
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"OPERATOR'S REGISTERED AGENT™ -
Name) S o 5@« Vflpﬂ
(Addrass) Holland ¥ Hort
GOE So Tewmple e 2oon
(Phone) Salt{axe Criy Lifah FA

Bol S5 “1%00

"QPERATOR'S OFFICER(S)" & TITLE:
Baved  Peberson pPres

SURETY™ ;
‘ (Form of Surety - Attachment B) (oD
"SURETY COMPANY™; | ~
(Name, Policy or Acct, No.) DL EvVens Bank
"SURETY AMOUNT™
(Escalated Dolias) f (2c00
"ESCALATION YEAR™ 2810
"STATE™ _State of Utah _
"DIVISION™ Division of Qil. Gag and Mining
"BOARD"™; Board of Qjl, Gas and Mining
ATTACHMENTS;
A "DISTURBED AREA™
B "SURETY":

Thie Reclamation Contract (hereinafter referred to as "Cantract”) is entered inte
between Cicld Star Stone the "Operator” and the Utah
State Division of Oll, Gas and Mining (*Division”).

WHEREAS, Operator desires to conduct mining operations under Notice of
Intention (NQ!) File No. S © 20058 which has been approved/accepted by the
Utah State Division of Oil, Gas and Mining under the Utah Mined Land Reclamation
Act, Sections 40-8-1 et seq., Utah Code Annotated, (1953, as amended) (hereinafter
referred to as "Act") and implemeanting rules, and

WHEREAS, Qperator is obligated to reclaim that area described as the
Disturbed Area as set forth and in accordance with Operator's approvedfaccepted
Reclamation Plan or Notice, and Operator i obligated to provide surety in form and
amount approved by the Division, to assure reclamation of the Disturbed Area.

Ravised Miay 3, 2008 RECEIVED
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NOW, TREREFORE, the Division and the Operator agree as follows:

A Operator agrees to canduct reclamation of the Disturbed Area in
accordance with the Act and implementing reguiations, the Reclamation
Ptan and/or Notice of Intention approved/aceapted by the Division on

. The Reclamation Plan and/ar Notlce

of Intention, as amended, are incorporated by this reference and made a

part haraof.

2, Cancurrent with the execution hereof, Qperator has provided surety to
assure that reclamation is conduicted, In form and amount acceptable to
the Division. Such surety as evidenced by the Surety Contract is in the
form of the surety attached hereto as Attachment B and made a part
hereof. The Surety Contract shall remain in full force and effect according
to its terms uniess modified by the Division in writing. If the Surety
Contract expressly provides for cancellation, then, within 80 days following
the Divisian's receipt of notica that the Surety Company intends to cancel
the Surety Contract, the Operator shall provids a replacement Surety
Contract in @ form and amount reasonably acceptable to the Division. if
the Operator fails to provide an acceptabie replacement Surety Contract,
the Division may ordsr the Operator to cease further mining activities and
to begin immediate reclamation of the Disturbed Area.

3. Operator agrees to pay legally determined public liability and property
damage claims resuiting from mining ta the axtent provided in Section 40-
8-7(1)(e) of the Act,

4, Operator agrees to perform all duties and fulfil} all reclamation
requiremeants applicable to the mine as required by the Act and
implementing rules, the Natice of Infention, as amended and the
Reclamation Plan, as amended.

. 4 The Operatar's liability under this Contract shail continue in fuil force and
effect until the Division certifies that the Operator has reclaimed the
Dieturbed Area in accordanoce with the Act and implementing rules, the
Notice of intention, as amended and the Reclamation Plan, as amended.

8. Iif reclamation of discrete sections of the Disturbed Area is completed to
the satisfaction of the Division, and the Division finds that such sections
are severable from the nemainder of the Disturbed Area, Opsrator may
request the Division to certify that Operator has reclaimed such discrate
sections of the Disturbed Area in accordance with the Act and
Implementing ruies, the Notica of Intention, as amended and the
Reclamation Plan, as amended. If the Division makes such certification,
Operstor may make request to the Division that the aggregate face

Pa of _7
Rwlg.;a'a"l.m"i‘
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amount of the Surety Cenfract pravided pursuant to paragraph 2 be
reduced to an amount neceseary to provids for completicn of the
remaining reclamation. The Division ghall hear Opsrator's request for
such reduction in accordance with the Board's Procedural Rules
concerning requests for Agency Action.

Operatar agress to indemnify and hold harmiess the State, Board and the
Divisian from any claim, demand, liability, cost, charge, suit, or obligation
of whatsoaver nature ariging from tha failure of Operator or Operator's
agents and employees, or contractors to comply with this Contract,

Operatar may, at any fime, submit a request to the Division to substitute
surety, The Divigion may approve such substitution If the substitute surety
meets the raquirements of the Act and the implementing rules.

This Contract shall be governed and construed in accordance with the
laws of the State of Utah.

I Operator shall default in the performance of its obligatians hereunder,
Operator agrees to pay all costs and expenses, Including reasonable
aftornay’s fees and costs incurred by the Division and/or the Board in the
enforcement of this Cantract.

Any breach that the Division finds to be material of the provisions of this
Contract by Operator may, at the discretion of the Division, resultin an
order to ceasa mining operations. After opportunity for notice and
hearing, the Board of Oil, Gas and Mining may enter an order to revoke
the Natice of intention, order reclamation, or order forfeiture of the Surety
Contract, or take such other action as is authorized by law.

In the event of forfeiture of the Surety Contract, Operator shall be liable
for any additional costs in excess of the suraty amount which are required
to comply with this Contract. Any excess monies resulting from forfeiture
of the Surety Contract, upon completion of reclamation and compliance
with this Contract, shall be returned to the rightful claimant.

Thig Gontract including the Notice of Intention, as amendsd and the
Reciamation Plan, as amendead, reprasents the entire agreement of the
partios involved, and any modification must ba approved in writing by the
parties invalved.

Each signatory below represents that he/she is authorized to exacuta this
Contract on behaif of the named party.
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OPERATOR:

Gold Shar \lone

Oparator Name

Hy Eavm.‘ R Aebecgon
Authorized Officer (Typed or Printed)

“Pres
Authorized Officer - Pasition

Officer's Signature Date
STATE OF )
) 88:
COUNTY OF )
Qn the day of —u 20 :

personally appeared before me, who being by me duly swom did say thaf he/she is the

: of @nd duly acknowledged
that said instrument was signed on behalf of said company by authority of its bylaws or
a resalution of its board of directors and said duly

acknowiedged to me that said company executed the same.

Notary Pubiic
Residing at

My Cormission Expires:

Fage g of 7
Revyiod ey 9, 3606 : ~ = .
FormNiA-RC RECEIVE D

JUL 91 2005

DIV. OF OIL, GAS & MINING

8 NN PAK NG, %sw 3940 B, 06



TR S vuw ouL Uvie Ll UiL, umO & MUNING RS N BUL oY 344U P, 07

DIVISION OF QIL, GAS AND MINING:

By 3
John R. Bazsa, Director Date
STATE OF , )
) ss.

COUNTY OF )

On the, day of __ 5 s S
personally appeared before me, who being duly sworn did say that he, the said
. is the Director of the Division of Oil, Gas and Mining,
Department of Natural Resources, State of Utah, and he duly acknowledged ta me that
he executed the foregoing document by authority of iaw on hehalf of the State of Utah.

Notary Public
Residing at;

My Commission Expires:

Rovie By 254
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ATTACHMENT “A*

Coll_Shr Stone %rr@é Uoaref

Operator Mine Namée/
So 3003°% BD\( E/offr Caunty, Utah
Permit Number
LEGAL DESCRIPTION

Irelnde 1i4, 1/4, lg Jections, townships, ranges and any other descriptions that will iegully determine wheve
dlsturbed lands ave tocated, Attach o tepographic map of suiiable soals (max. 1 nch = 500 fest; I inch = 200 feer
or larger scale is preferred) showing lowmiship, rangs and sections and a clear outtine of the disturbed rea
beundaries tied to thie Reclamation Contrart and sureLy,

The detailed legaj description of lands to be distrbed includes portions of the
following fands not te oxceed _ 2- acres under the approved / acceptod permit
and surety, as reflected on the attached map labeled MAe &
and dated -

.?of'kx Tons o ‘[— the
Y i % 2-' -‘\.q h/) (22 s W VG
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'~ A Mine Access Roa.»vlapproved post \i
mining use (9.06 ac.) )
- Mine Access Roads - to be Reclaimed >
(approved - 9.24 ac. - - current - 16.36 ac.)
+~. ' Proposed Mine Access Roads (.79 ac.) i
.~ . Reclaimed Roads ( 2.18 ac.) 14
i ~ u\ [ m=l

1000 0 1000 2000 Feet 1=~=1Y a%.
JuL gl 2001:

Township 14 North, Range 17 West o el GAS & MINING
Sections 16, 17, 20, 21, and 28, SLBM  Cotton Thatas Basiiraad _1' ]
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